P. 216

e investigavion, When an audit or in
vortigalon s underway, reconrds slall
e arvdntained until the recordholder s
released by written not of the olti-
ciulinn Lo mailibain vecoids,

ey Aceess fto recerds. The Associatse
Director for Minerals Revenue Manaye-
ment shall have aceess o all recovds in
the pogacssion of the lessec, opetator,
TeETeNUS RATOE. 0T 0VL1er person per-
taining Lo compiiance with royalty ohb-
ligations under Fedzral geolhermal
loeses  (repatdlesy of  whethor such
recorids we penerated more than €
vears beforz o request or oorder fo
produce them and they otherwise wete
nol: digposerd ofi. including, but net {im-
itaad fasl

(1) Qualitics and cuantities of ali
products extracted, processed. sold, de-
liverml, or ugad by the operatorlessee,

2y Prices  received for products.
proves paid for like orsimilar products,
and internal transfer prices; and

() Costs of extraction, power geneva-
finn. eloctvical transmission, and by-
product travsportation

Wy Frspection of Records. "The lessee,
aperalor, revenue payor, or otler per-
200 requited to keep records shall beo
vespnonsible  for wmaking  the records
avallable o+ inspection, Records shall
e made available at a business loca-
tion of the lessee. operator. “evelus
pavor. ol other person during normal
business lours upon the reguest of any
officer. emyployee, or other party au-
thorized by the Secrewary. Tessees, op-
Sralars. revelue payors, and other per-
song wil! be given a reasonable period
ol Lime to produce records.

0

PAf L AT2E0. Mov, 819 as mmended al 67
B 91T Apr. 18, 2002

Subpart 1—-QCS Sultur [Reserved]

PART 215—ACCOUNTING AND
AUDITING STANDARDS [RESERVED]

PART 216—PRODUCTICN
ACCOUNTING

Subpart A—General Provisicns

Purpose.
BCope.
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2060 Cotlfidentiality,

215,300 Specind foraes o Pepents,

AW Amgessmmenls Qo ineorroct or late ve
scoamd Imilere o0 ropor

arbing.
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Subpart B—0il and Gas, General

210,60 Manthiy repost of operabiona,

3160 eility and Bleasuaremsat Inform-
Hon Form,

F16.92  First Puarvchasoer Leport.

216,03 Ol and Gas Oporatiens Deport .

2651 Cns Analysis Report.

216,00 Gay Plant Uperitions Report,

21656 1roductior Atloeatlon Schednle Re-
pmrt

21657 Sripper toralty rale yedvelion noti-
[RERIABLEN,

Subpart C—0Cil ond Gas, Onshore
[Reserved]

Subpart D—Qil, Gas, and Sulphur, Offshore
[Reserved)

Subpart E—8clid Minerals, General
[Reserved|

Subpar F—Coal [Reservad}

Subpant G-—Other Solid Minerals
[Reserved]

Subpaort H—Geaothermal Respuices
[Reserved|

Subpart I—Indiar Land [Reserved]

Avrnonrty: DS 3 el segs 20 USO
B, B10T S0 LS. 189, 180, 350, 1033, 1750 )
U800 3716, €700 4 18,00 1331 1801 ee sewy.
and 44 U800 350600,

SOURCE: 51 PR OBITH. Miar. 70186 unless oth-
etwise nolad,

Subpart A—General Provisions

$216.1 Purpose.

The purpose ot fais part & Lo eisure
Lhat the Federal Goverument receives
proper  informalion regarding  energy
and minzral resources rvenwoved from
Faederal end Indian leases and federaily
anproved agreemonts,  incloding  the
OQuter Continental Shelf (OCK),

168

Minerals Management Service, Interior

§216.2 Scope.

"Phis part coverns Lie ceportitg of oll
ol gag opelrations infornietion on Hed-
cral and Todian legsos or foderally e
proved agreaments neluding leases or
agrecnients on the OCS, Thiv part also
woverys the teporting of other apor-
ational information iated with
profuction Drom Federal amdt lnclan
leages  or  lederally-approved agrece-
ments  when such  operations  occur
prior .o the point ol sale or provalty de-
termination, waichever s applicable.
Hepolters are tequired to submitl cer-
tain production reports Lo MMS as set
forth in this patt.

88 FIOI5231. A, 27 1993, ap anended 21 68
FIL RO Adaw 4o, 20011

§216.6  Definitions.

For purgoses of this pait:

Agregment means o binding arrange-
ment bebween Lwo oy more parties our-
porting e the act of agreelns o of
coming Lo a mutuat arrangement that
is aceepted Ly all parties 6o o trans-
action {(e.g.. communitizations, ubit-
lzation. gas storage, o1 Compensa.ory
roval.y agreements.).

Al Naline Corperalion Inears a
corporation oleated pusuant Lo the
provisions of the Alaska Native Claims
Settlement Act (43 U.S.C. 1601 ef seg.h.

Associate  Dvecior means the  Asgo-
cinte Director for Minerals Revenue
Monagement of the MBS,

Faoilily means a struclurel®) used to
store or process Federal or Indian min-
eral production prioy Lo o ab the yoint
of royalty determination.

Foderal  lease means s lease cof-
cerpitg minevals owned hy the Urited
St and includes a lease whels an
Alaskn Native Corporation receives all
or part of the royalties aceluing rom
that lease, and Lthe MM has not
waived adminigtration of that lease.

First purchaSer means any enbily re-
celving the lease production in a first
trangfes for vaiue trausaction

Gus means any fluid, either combuse
vible or noncombuatible which 1s ex-
tracted from a reservolr and which has
neither independent shape nor voluine,
Tl Lends Lo ermpand Dadelinitely wsub-
stance that ex.sls (1 4 gaseous o rar-
efied state wndel standarl teluperiture
and pressure conditjons.

§216.6

Deffan Tease means o, baso congernimy
Tands or interest in lamds ol an Indian
Tribe or an indian alloties, his helrs v
devisces, held in trust by tle United
staies or which is suljecl to Fodersh
restriction agalnst allenation. lnciuc -
ing mineral resowrees ind mineral o
tales rescrved to an Tndian Tribe ar ao
Indisg allobties, his heirs or drvisves
thereto in th2 convevancs of o stwrface
or non-minetal eatate, except thal such
teray does nob include any lands sub-
ject to the pravisions ol seclion 3 of the
Act of June 28, 1906 (31 Stat. 5391

Logse moans  any  contrack. profit-
shave arrangement, joit venture, per-
niil, or other agreement issued or ap-
proved by the United Stales wrder 2
mincral leasing iaw that authorizes ex-
plosation for, extraction of. or removal
of oil or was—or the land area covered
by that authorization. whichever is
coversd by the contexy.

Lessee means any person to whom the
United States, an Indian Tribe. or an
Taddian allottec, issues o loase, oF any
person who las been assigned az obli-
galion to maike voyalty or other pay-
menks recquired by the leage.

Megswrement device neans a mwechan-
ical gr electiical devics that is used to
measure proiuction of oil or gas for
salrs, transfers, and/os voyally deter-
mjnation.

Mimeral Iecsing fow neans any Fed-
eral law adminiglered by the Secrelary
awhorizing e disposition undar iease
of oil or gas.

ol means any fluid avidrocarben subh-
stance obher than gas which 18 ex-
tracted in o Tnid state from a reservolr
and which cxists in a '"tuid state under
Lhe exisbing tetnperaturs and prossare
conditions of the reservoir. Qil includes
liguefiable  hydrocarbon  substances
such as drip gasoline ov other patural
condensates recovered in a lguid state
from gas.

(perator means any person. inelnding
A lessee whao has control of. or who
monages operations or, any oil and 2ax
leagse site cn Foderal iincluding the
OCS) o Indian lands. “Operator’” also
meang any entity engaged in the basi-
negs of doevalopimng, drilliug tor, pro
dcing. transporling, purchazsing. =011
ing. or processing ail ov gas andor
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§216.10

which has the responsibility of report-
ing produacbion 'om a lease or a por-
ting Lhereof

Cuter Continerlod Sielf (OCS) has Lhe
samme meaning ws provided i section 2
of Lhe Ouler Coutinental Sheli Lands
Act 43 U5 O 1331,

Jersen means any  dodividual, firm,
corporation, sociation. partnership,
consortian or joinl venture.

A nake means niatural gas ligulds
(NGLS that are exfracled from the
wer gds streain at a gas plant (e.g., eth-
ane through natural gasoline) which
somotimes is transferred to a fraction-
aiion plant for lurther processiug.

heporiey meals any reporting ontity
vequired Lo aubmit a prodaction report
or foem to the MMS,

Seerefury teans the Becretary of Lthe
Tnterior or kisshor desipnes,

R RREATE. NMer. 71988, as amendad ab 58 PR
ARERE Aoag AT 1999 68 VR 4BTTE Ang. 30, 2001
67 FROIUILE, A 18, 2003]

216,10 Information gollection.

The information collection rzguire-
ments contained in this part have been
approved by OMEB under 41 U.8.0. 3501
et seg. The forms. filing date. end ap-
proved OME ciearance numbors  are
identificd in 3t OFR 21010

197 F'Ez 11807, Sept. 14, 16D2)

$216.11 Eleetronic reporting.

Tou must submit your Ol and Gas
Opezrations Beport. Forra MMS 4004, in
accovdance with electromic reporting
recurirements in 36 CHR part 2100

Pe TR 2. v 13, 1890

§216.15 Repurting instructions.

@) Bpecifiz guidance on how W pre-
pare and suamit required information
conlection reports and forms to MMS is
coiltained in the bproduction raportey
handbook. The production rzporler
handbook I3 available from the Min-
erals Management Service. Minerals
Trevenue Management, P.O. Boex 17110,
Drenver, Colcrardo BOZ2I7 0110.

sy Production reporters shoud refer
Lo She bandoool for specific guidanee
willy respoecs o production reporting
reyleiramenk I additional  iwforma-
tizh 1 reguired. the roporter ahould
contaet the MRS at the above adidress,

30 CFR Ch. I} {(7-1-02 Edition)

The teleobone number is listod in vhe
handboole,

03 1 MTRY May B0 18R s npetded at Gy
K Pepl. T2 O B 61903, Dee. 10,
LIGLLL, Agr, 15,2001

W4 6T F

+216.16 Where to report,

v Al repavting forms Heled in vhis
part. that are maiicd or senl by WS
Postal Service express mail should be
majled Lo the Minerals Managemeoent
Sorvice, Minerals Revenue Mauage-
ment, P.0O Box 17110, Denver, Colorado
F1217- 0110

(b)) Reports deliverad to MMS by ape-
cial courters or overnight mail, excepl,
T8 Postel Bervice expross madl, shall
he addressed as follows: Minerals Man-
agement, Bervice, Minerals Revenue
Managetaent, Bailding 85 Denver fed.
aral Center, Denver., Calorada 80226,

(¢) A report is cousidercd rvecgivesd
when it is delivered Lo MMS at the ad-
dresses spacifind in paragraphs (a) and
b1 of this section, Reporis received ab
the MMS Addresses specified in para-
rraphs (a) and by of this scction afler
§ pon. mountain time are considered
~geeived Lhe following husiness day.

|36 IR 20127, NMav 2. 18I0 as amended at 57
PRI 41867, Sapt. 14, 2088 58 VR G903, Dec. 10,
AL 6T FIOT Ame 18, 2002)

§216.20 Applicahility.

The royuirements of this part shall
apbly to all oil and gas operafors re-
gorting iuformation on Federal and In-
lian leascs or fedevally-approved apreo-
ments, incduding leises o Agreetmentd
s Lhe OCE,

£ FLLAS2840 Ao, 27, ¥34, as armendsd ap B
I 6773 Aag. d0. 200t

§216.21 General obligations of the re-
porier.

The reporter shall sulbanit accurately,
completoly and bimely. pursuant to Lhe
rerquirements of Lhis part, all informa-
tion ferms and other information re-
nuired by MMS. Specific guidance on
the uwse of fhe rvegeived forms Is cobi-
Lained in (he prodoction reporter hand-
book. Copies of tha bandbook arme avail-
able from the MBS,

P91 11 817 B
UL Apy. f 2005

M0 Aas amended ot 57 TR

e

Mineiais Management Service, Interior

§216.26 Confidentiality,

(a) Informsation oblained by MMS
pursuant to the rulaes of this part shall
be open for public inspection and copy-
ing duaring reguliar office hours wpon a
writlen request, pursuant to rules at 43
CI'R part 2, excapt that:

(1N Notwithslanding any other provi-
sivn of this part, information obtained
from a reporter under this part relat-
ing to a minerais agreement approved
pursuant to the Indian Minera) Devel-
vpment Act of 1882, 25 U.8.C. 2101 et
seq., the Tribal Leasing Act of 1938 (25
U.8.C. 296a et seg.y, or the Allotted In-
dian Mineral Development Act of 1500
(2h Us.C. 386), shall not be released
without the writlen consent of Lhe ITn-
dian Tribest a0 individual Indiznts)
who are parties no the mineral agree-
ment.

(2} Information obtained from a re-
porter pursuans to this part thal con-
stitutes a trade secret and/or commer-
cial or financial infermation which is
privileged or cenfidential, or other in-
formetion that may be withheld uader
the Treedom of Information Act (3
Va0 502tL00, such as geologic and geo-
physical data concerning wells, shall be
available fov public ingpection in ac-
cordance with 43 CFIL part 2. When
sucil information is relaled Lo Indian
lands, consent Lo velease the informa-
tion must also e obtained from the
cognizanl Tribe or allottee,

(L) If any geologic andior geophysical
data iz submitted under this vart,
these shall ve made available to the
public only in accordance with the pro-
vigions of 30 CFR 200.3, 25604 and 252.7.
if these relate to an otfshore Iease, aml
in atcordance with 43 CFR 31828 if
these relate Lo an onshore Federal ob
Indian lease.

§216.30 Special forms and reports.

When special forms or reports other
than those referred to In She regula-
blons it this part are fnocessary. in-
gtruc.ions {or the filing ol such forms
or repovite wilh he provided by the Asso-
clate Dirsctor, Such reguests will boe
made in conformity with the veguive-
menls of the Taperwark Reduction Act

§216.50

of 1995, and are expected 1o tnvolve less
than 10 respondents annually.

PO BETD. Sar. T 3980, as iunended ol 67 FLL
19013, Aane. 18, 002

§216.40 Assessments for incorrect or
late reports and failure to report.

(a) An assessmenl ol an amount not
te excesd 310 per day may be charged
foreach report not received by MMS by
Lthe designated due date.

M An assessment of an amount not
Lo exeeed 510 may be charged for each
incorrectly completed ropori.

(¢) For purpases of oil and gas vepors-
ing under the PAAS, a rveport 18 defined
as each line of producsion information
required on the Montihly Repott of Op-
erations (Form MMS-3160). 1] and Gas
Operations Heport (Form MMS- 40
Gas Analysis Report (Form MMS-4055),
Gas Plant Operstions Report (Form
MMS-40563, and Production Alleccation
Hehedule Report (Forin MMB- 40583,

(d) The MMS will not make assess-
ments fur raporting problems widch are
beyold the control of the reporter (ee.,
regorts received late because of bad
weatlier), The reporte: shall have the
bturden of proving that a reporiing
preblem was unavoidalle.

iy An assessment under this section
shall not, be shared with a State, Tndian
tribe, Indian aliobtee, or Alaska Native
Corporation,

() The amzunt of the assesgment Lo
be impesed pursuant lo paragraphs (20
aid (b of this sectiol shall be estab-
lished periodically hy MMS. The as-
gessment amount for each viotation
will be based o MMS's cxperience with
eoste  and  improper reporiing. The
MMS will publish a dotice of the as-
sesappent, amount. Lo be applictd in the
FromRat, REGISTRR.

(R FI BET9, Moy, 7. 1880, as amendod ol 52 FR
29543, July 22, 1987; 53 VR 1412 May 9, 1988;
a8 PR G433, Dec, 20, 18930 50 IR 38905, Aug. 1,
188, 66 FR AT, Awg. 30, 001}

Subpart B—Oil and Gas, General

$216.50 Menthly report of operations.

tar You must sabmi. a Monthly Re
port of Operations, Yorm MM 3160, if
rou operate oliher an onshore Federad
ar Indian lease or an osshore foderally-
approved agreeinent. that contains one
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§216.51

or more wells that are nol permanently
pluzged and abandoned, You may sub-
mit Form MME-3160 electronically.

b You must sulimil a Form BMAMS
J160 for each well for each cacendar
moith, begiuning with Lhie month in
which wou ecompleie drilling, unless
vou have only test production from a
dri'fiug well or MMS tells you ir wrins-
ing to do otherwise.

e MMS  must receive your coin-
pleled Form MMBS 3160 according o
the following table:

{1) Flectronically | The 26th day of the second
rmanth following the month

: los which you are reporting

{2) Clker than efectronicaly @ Tre 1518 day of Ihe seconst

. manth followiag tre month

0 o Mnchﬁymfrre rgnomng

w) You must con.nue reporting
until either:

{13 BLM approves all wells as perma-
neutly plugged or abandoned and vou
dispose of all inventory: or

2y The lease or agreemeunt is btermi-
nated.

ter You are not required to sybniit
Irorim MM S-3160 if:

11 You are authorized Lo submit an
Qil anll Gas Operations Report, Forin
MMS 4064, instead of a Form MMS-
3160; or

4y You operale a gas storage agree-
ment. You must report gas storage
agreements to the appropriate BLM of-
fice,

(D Bpecific amd detailed guidance on
Low Lo prepare and submit Lhe required
produection data on the Form MMS 3160
are contained in the MMS 7PA:S On-
shore (il and Gus Reporter Handbook . See
§215.156 of this part.

(£) 1)y Operztors already reporting on-
shore lease production data to MMS in
accordance with §216.53 of this part on
the effective date of tais rule may re-
quest Lo change to the provisions of
this section. Any request to change ta
the requirenents of this seclion must
be made by advance writien notice Lo
MMS aind have MMS approval.

i3 Au aperator who reports produac-
tion data to MMS for offshore Lleases in
accordatice willh §21683 of Lhis part
ney reguest Lo report for its oushore
leages In avcordance with the reguire-
tenys of thatl seclion, Any such re-

30 CFR Ch. Il (7-1-02 Edition}

quest must be niade by advance written
notice to MAMS and have MMS ap-
proval,

il BExeept whers disclosure is re-
quired by law. information submitted
on form MMB-3164 Lhat MMS classifies
s confideatial will be protectod as
sitchl by both MMS ard BLM for the pe-
riod of 1 year. Operasors must petition
DMMB for each lease ol agreement Lo
obtain a cenfidential classification and
1o extend “he classification period be-
yond 1 year.

{2) Bxcept as provided by stalute. iu-
formation submitted on Forrm MMS
3160 in regurd to Federal leases and In-
dian leases which are part of a unit
conlaining non-Indian leases Is notl
considered to be confidential.

(3) Bxcept where disclosure is re-
guired by law, all informalion suls-
mitted on Form MMS-3160 in 1egard to
Indian leases. other than those in-
cluded in paragraph G2y ol Lhis sec-
tion, will Ye considered 1o be confiden-
tial.

1Y Hxcept as provided in this sub-
saction, all other information will be
1eleased.

(53 FR 16412 May 4. 198, as amended at 58
FI1L 45250 Aug. 27, 1993; 58 FIR GHHI. Tec. 10,
13%3; 61 FR 38123, Juiy 15, 1999]

£216.51 Facility and Measuremnent In-
formation Form,

A PFacilily and Measurement Infor-
raticn Form (Form MMS--1080 must
e filed for each facility o measule—
ment device whichh bandles production
ifrom any PFederal or Indian .ease, or
federally-approved agreement, through
the point of first sale or the point of
royalty computalicn, whichever is
later. The completed form must be
filed hy any operabor {(reporting pro-
cuclion ona Form MiMi3-4064) of an on-
shore  PFacility Measurement  Point
('MP) that handles production from
suy Federal or Indian lease or foder-
ally-approved agreement prior to., or an
the point of royalty Jdetermination, or
any operator who acuires an onshore
¥ that is current'y reporting to the
PAAS. The 1eport musl be filed no
later than 30 days after (he ostablish-
ment of @ ew facliiiy or Ineasurement,
tevice, or 30 days after a change is
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Minerals Management Service, Interior
made Lo an existing facility or neas-
urament devicoe.

58 FR4AT2R Auw 37, 1483)

§216.52 First Purchaser Report.

The First Purchaser Report (Form
MMS-4053; must be thled by first par-
chasers ornly uyon Lhe specific reguest
of MMS.

[61 FR 8175, Mar, 7, 1985 Redesignated el b8
FR 64923, Dec. 10, 093]

$216.53 0il and Gas Operations Re-
port.

ta) You must file an 0Oil and Gas Op-
eraticns Report, lorm MMS 4054, if
you operate onz of the following that
contains one or more wells that are not
permenently ptugeed or asandoned:

1y An 0OCS lease or federaly-ap-
provel agreemont; or

{2) An onshore Federal or Indian
lease or federaly-approved agreenent
for which you elected to report on a
Form MMS-4054 instcad of a Form
MMS-3160.

tb) ¥You must submit a Forin MMS
4004 for each well for each calendar
month, beginning with the month in
which you complete drilling, unless
vou have only test produwction from a
drilling well or MMS tell: you in writ-
ing todo atherwise,

¢y MM3Z musl receive vour coni-
pleted Form MMS-4054 according to
the following table:

I you subinit your form

r We must 1eceive il by .

(1} Etectionically The 2511 day of ihe second

! manth fellowing the montt
for which you are repering

{2} Gther than electron cally . The 1510 day of the second

I montk foliowing the month

' for which You are reporting

) You must continue reporting
until either:

1) BLM or MMS approves all wells as
permanently pligeged or abamlonad and
yvou dispose of all inventory: or

i2) The lease or agreement is termi-
nated.

BE RSB, July 15, 009

§216.54 Gas Analysis Heport.

When requested by BBS, any opor-
ator must lile a (as Analysis Report
(GALY (Fortn MMB-4085) for each roy-
alty or allocation meter. The form

§216.55

musl contain aceurate and detailed gas
analysis information, This regquirement
appties Lo offshore, onshore, or ITndian
leazes,

(a) MMS may reguest a GAR when
vou sell gas, or transfer goags for proc-
essing, before the point of royalty com-
putation.

by When MM first 1equests this re-
pory, the report is due within 30 days. IT
MME reguests subsequent reporls, they
will be due no later than 45 days after
the end of the month covered by the re-
pors:.

(63 PR 20367, May 12, 1948

§216.55 Gas Plant Operations Report.

(a) You must submit a Gas Plans Qp-
erasions Report., PForm MMS-356. if
vou operate elbher:

{1y A gas plant tha. processes gas
originating from an OC3 lease or fedar-
ally-approved agreement before the
paint of {inal royalty determination; or

{2y A gas plant tha: processes gas
from an onshore Tederal or Indian
lease or federally-approved agresment
before the point of final royalty detayp-
mination, and MMS heis asked sou to
submit a Form MMS-4056,

it} Yow must submit a Form MMS
4056 for each calendar mounth beginning
with the month gas processing is initi-
ated,

i) MMS must receive your com-
pleted Form MMS-4066 according to
the following tahle:

1f vou subri-t your Form E We must receive your Form
BARAS 4004 | . . i MMS--A056 by

(11 Ekctonicatly ... . | The 25th day of the 3econ:d
manth following 1hs manth
o witich vou are eporting

{2} Crher than electrenically The 15ih day cf the secanzt
manth following 1h2 month
for which yor ara epoering

() Your report niwust show 143 per-
cent of the gas.

i£) You ar: not required Lo file a
Form MMS 4056 if:

1 Your plant, has net processsd gas
that originated from a Federal on-
shore, OO, or Indian lease, or fedsr-
ally-approved agreement, hefore  Lhe
poiat of final royalty debermination for
6 tonilis: and

(2 You notified MMS in o writing
within 30 days after the end of the 6-
ninalh period.
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§216.56

1 You must tile a Form MM 4056
when vour plath resumes proceossing
oas Chat origiiated (rem a Federal on-
shore, QCS, o Tadian lease. or feder-
ally approveid  agroement  bofore  tle
point of final royalty desermination.

PO1am 3a12d, July 1o, 169¢]

F216.56 Production Allocation Hehed-
ule Heport

(v Any operator of an pffshore Facil-
1Ly Measurement Point J°MPY handling
production from a Federal leaso o fed-
erally-approved pgreement that is com-
mingledl (with approval) with prodec-
tion from any other source priol Lo
measurement for royalty determina-
tion must file a Production Allocation
Beneduie Report (Fonm MMS 4068).
This report i nov reguired whenever
all of the fellowing conciticns are met.;

11y AT leases involved are Federal
leases:

(27 All leases have the same fixed roy-
alty rate:

(3) All leasss are operated hy the
SAME UPeTaLo

4) The facilily measurement device
is aperated by the same person o the
leasesagreenient.s;

(4] Preoduction has not been pro-
viously measuired lor royalty deler-
mination; and

{6y ‘I'ne  produetion is not  subse-
quently commingled and measured for
royalty determination at an FMP ifor
whiech  Form MMS-4088 s required
under this par..

(N Yowr must submit a Production
Aliozation Schedule  Report, Form
MM&-H58. Tor cach calendar month be-
ginning with Lhe montk in which you
first handle production covered by this
seclion.

@l MMS wust receive yvour Form
MMS-4058 according to the following
Llable:

Il you submit your Form
"AMS—G54

We nusl recelve your Form
UMS—058 by
The 25Ih day of the second
menth lelowing the month
for which you are repcriing
(2} Otter than electrericaily . | The 15th day of the second
mienta folawing the manih
tor shick ysu are repoiting

i1) Eleztronically

A 07T 1093 Bedesignated at bY
FLSIO03. Dec 0 19930 as amended at 64 PR
AL Jady 15, 1y

30 CFR Ch. Il (7-1-02 Edition]}

§216.57 Stripper royalty ride reducs
tion notilication,

Tn accordance with ila regulations at
43 O 31034 1 titled CWalver, suspen-
s101L o redaction of rental, toyalty, or
ninimum rovalty " the Buvenu of Land
Malizgement (BLMY ay grail reducid
reyally rates Lo operators of low pro-
ducing oil leases LO encouraXe contin-
ued production. Operators who have
veer granted a reduced royalty rate(s)
br BLM must sabinl, a Striprer Roy-
aity  Rate  Reduchon  Notification
[Fovin MMS- 43777 to MMES Lor each 12-
munbl qualifying per:od that a reduced
revally ratefs) is granted.

108 PR G003, Do, 1, 89

Subpart C—Oil and Gas, Onshore
|IReservedj

Subpart D—0il, Gas, and Sulfur,
Ofshore [Reserved)

Subparn E--Solid Mnerals, General
[Reserved)

Subpar F—Coal [Reserved]

Subpart G—0Other Solid Minerals
[Reserved]

Subpart H—Geothermal
Rescurces [Reserved|

Subpart 1—Indian Land [Reserved]

PART 217—AUDITS AND
INSPECTIONS

Subpart A—3%eneral Provisions |Reserved|

Subpart B~0Qil and Gas, Genzral
B,
20700 Auwdits of reeords,
2151 Leageaccount roccnel]innion
21752 Definilions

Subpart C—OF ond Gas, Onshore
[Reserved]

Subpart D—Qil, Gas and Sulfur, Offshore
[Reserved]

Subpant E—Coal

21T Avdits,

174

Minerals Managsment Service, Interior
Subpart F—Qther Sofid Minerals
ST AN yusliis,
Subpant G—Geothermaf [Reserved]

Subpart H—Indion Lands [Reserved)
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Subpart A—General Provisions
[Reserved]

Subpart B—0Oil and Gas, General

AUTHORITY: The Mederal Qil and Gas Rov-
alty Managament Acl ot 1982 (30 U= Y01
vyl

Bollik 3 I INME Fept. 2L 19BE unless
othevwise neted,

§217.50 Audits of records.

The Secretary. or hissher authorized
represenbative, shall initiate and con-
duct aadits relating Lo tke scope, na-
ture and extent of compliance by les-
5¢es, operators, revenue payors, ahd
other persons with rental, royally, net
profit. share and other sayinent re-
quirements on a Federal or Indian oil
and gas lease, Audits also will relate o
compliznee with applicalle regutations
and orders. All aidils will be condug.ed
in accordance wilth the notice and
ather reguitements of 30 U.S.C. 1717,

§217.51 Lease aceount reconciliation,

Bpecific lease cooount rezonciliations
shall be performed wilh poiority being
given Lo reconciling Lthose lease ac-
cotlnts  specifically  identified Dby a
SBtate or Indian sribe as having sisndi-
cant petential for underparinent.

§217.52 Definitions,

Termns used in this subpart shall heve
the same meaning as ju 30 US.0L 1702,

§217.250

Subpart C—0il and Gas, Onshore
[Reserved!}

Subpart D—0Oil, Gas and Suttur,
Offshore [Reserved!

Subpart E—Coal

§217.200 Audits.

Ar audit of the accounts amt books
ol operaturs/lesse for the purpcse of
determining wompliance wilth Pederal
Iease terms relating Lo Federal royal-
tles may bLe required anoually sr at
other times as directed by the Asso-
cinte Director for Minerals Revenue
Management. The audil shall be per
formwed hy a qualified independen: cer-
tifiel public accouniant or by an inde-
pendent public accountant licenged by
A Blate, territory, or insular possession
of the United States or the Distret of
Columbiz, and at the expense of the op-
eratordleasee. The operator/lessee shall
furnish, free o charge, duplicate copies
of aadit reports that express opinjons
on such compliance 6o the Assceiate
Director for Minerals Revepue Manage-
ment within 30 days after the comple-
tion of each audit. Where such audits
are required. the Assocciate Director fov
Minerals Revenue Maaagemient -will
specily the purpose anld scope of the
audit and the information which is to
be verified or ebtained.

[47 T2 33195, July 30, 1982, Redesignated b 48
FRO3MG64L Aug, E18830 a8 amended atl 67 FR
19012, Apr, 18, 2602)

Subpart F—Other Solid Minerais
§217.250 Audits.

An audit of Lhe lessee s aceount and
books may e made annually or at such
vther times as inay be lirected by the
niining sapervisar, by certified public
accountanis, end at the expense of the
lessee. The lessee shall furnish free of
cost duplicate copies of such annual or
other andlls W the miring supervisor.
within 30 davs after the completion of
each audiling.

{37 #FR Ll June 1, 1972, Redesignated ar 1
R 341, Aug. 51983

Subpar G—Geothermal
[Reserved)



